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\ 
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( Principles of Macroeconomic-II ) 

( Honours Generic/ Regular Cou.rse ) 

Full Marks : 80 

Time : 3 hours 

The figures in the margin indicate full marks 
for the questions 

1. Answer the following questions (any ten) : 
txlO=lO 

(a) What is aggregate supply? 

Clfl'SfR ~? 

(b) Write the meaning of effective demand. 

bl~Pf~ ~~ I ,. 
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( 2 ) 

{c) Who fi irst coined 
\ preference'? the term 'Ii . qu1dity 

. 
ft {d) W 
, hat does LM 

LM curve denote? 
~? 

(e} Defin , e multipli er. 
~ffi}!~fililt 1 

(fJ What · is mar. 
consume? gmaI propensity 
!fimt to 

(g) Write the . 
mearun goftr ?flir-1 <>rB- ansfer pa 

{h) ·11 ~~·111R '!Ill(~ }'Inents. 

What . I 
is creepin . 

g inflation? 

(Q Wh 1ITr-! ? 
at is Philli 

filf.i~ ~? ps curve? 

{j) Write th . e meanm gofd 'A' '!/tef emonetiza . 
(lcJ I tion. 

What ism 
°J.cf A- eant by full ,-,-~,~ empJ 

22A/ 1129 OJment? ~? 

I Cantin UedJ 

( 3 ) 

. -..,;,,g of bala11ce of trade, 
Write the mei:u-· 

I 

(m) Define exchange rate. 

(n) What is effective exchange rate? 

~~~f.li? 

(o) Forex is -· 

Forex~-' 

( Fill in the blank ) 

2. Answer any five of the following questions : 2x5=10 

(a) Distinguish between long-run period 
and short-run period. 
~. 911~ Co/1.~ I 

(b) What· are the factors deterJllining 
aggregate demand? 
~~~~tr;~f.lif.li? 

(c) Distinguish between inflation and 
deflation. 
~~~~911~f.t'fil<Ril 

( Tum over) 
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( 4 ) 

(d) What · 
inflati is meant on? by demand 

{e) M 

Pull 

ention two £ exchange eatures market of for . · e1gn 

(fl Nametw ~~'fl!, 
amain types of ex h ~~_,,,, c angerat 

... ,.,~~ ';jJ'lj fl..... es. 

/g) What is l"l~I I 

pa meant b Ylllents? ya defic•t . i m bal 
~'R ance of 

~'11$~~ 
/h) Write tw ~? 

demand a causes fo , . 
CUrve to r shift in 

Wards right aggregate 

1i.Ulf.N11 hand. 
~ffi'T 

3. An sweran Y four of th e followm 
g qilesti 

•. ,,,fit~ ons : 
(a) Wh - Sx4=2o 

at are . 
sup I the com p y? Brief] ponents Y explain of a11ar Clil'lr-R i · ""'"egate 

22A/1129 fiflrr1 

(Continued) 

l 5 ) 

/b) state t),e fu11itatiOOS ,ns-LM ..,iysis, 

IS-LM I 

le) Oiffe<entiate betw''" aggr,V'' d,a,and 
function and aggregate supply function, 

(1F) -qaf,I (1F) Ctll'ifR 

~~~Cfr1-sll' 

1
~ D"'"" tl,e conceptof multiplier as put 

forward by Keynes. 

/e/ Distinguish between current account 

and capital account. 
~~91~'1j_i1~~~~911of<lsl~' 

If) Discuss the components of aggregate 

demand, 

(g) Discuss the strUcture of foreign 
exchange market. 
~f.\f.!il1l~~~~~I 

(h) Explain hoW the exchange rate is 
determined and mention the factors for 
exchange rate determination. 

f.l~'l~,s~i!iaf'l~I (Tum ouer) 
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( 6 ) 

4. Answeran y four of th e followin 
Wo'R gquesr ions-

1<1~ • 
{a) hl,..,. 10)(4, 

What ar '"" , I 

th 
e IS 

e featu and LM res of IS curves? . 
IS i!5!R- and LM Discus 

LM ,....,.,,, curves s 
•'U-l~J(."1\1 '-"'1 , I ? IS-LM 

(bJ What 
1:_, are th uuutati e ons of assum . 
~'!<A multipli Ptions ~l!R er? and 

91 i!5{Ri $jr, 
(c) Explain .ili<l'.ii\61~ ~? 

CO tbe C ' st-push . auses of inflation demanct-
v11-<.~1"f1~ 1!ifr-l; • pull and 

I ll'<l"f/-115 
<15R~ 

{d) Menti 
h 

on th 
ow it e featu can be res of . 

controlled mflation 
· and 

~~'T~m.. 
(e) Ho . "~, I 1!ifr-l; -WIS a '<~l<P 

short ggregate run an supply d long affected . run? Ex Ul both 
"'"'"l'""I Plain 

• 

22/\/11 . ~I rm 29 "''~ 

( Conti nu.ed) 

(fl 

( 7 ) 

Explain the effect of i,tpC on AD cunre-
WhY does aggregate de,nand curve slope 

downward? 
,,,.i;r-, '""' """ ~""' ~""""' 
.. ..i>. """"' ,,... ""'"' ""' • ,,,.i;r-, 

(g) E,tplain hOW IS curve is derived. 

JS~~~'l<Al~~<All 

(hJ DisCU" th< causes of excess ...,.,.,.« 
demand and ways to correct thelll• 

<lil'('I '!!ff~ ~wntr-1 

(i) Analyze the relationshiP between 
inflation and unemployment. 

~.,~, 
OJ E,cpla.in the Keynesian theory of 

inflational'Y gap. 
~~1'1<!'~~~1 

22A--4000/ U29 
3 (Sem--4/CBCS) ECO HG/RC 1 



{"type":"Document","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":true}


{"type":"Document","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":true}


{"type":"Document","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":true}


{"type":"Document","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":true}

